Editor's Note…..
-A Performance Review for Restaurant Firms
The restaurant industry continues to show a steady growth since its recent recessionary trough in [2008] [2009] . Per the latest report from the National Restaurant Association (NRA), the outlook for the restaurant industry appears even brighter for 2012. Experts predict the industry to grow steadily with improving economic climate, generating more jobs and income. Total annual restaurant industry sales are expected to reach a record high of $632 billion for the first time in the history of the US restaurant sector, a 4.6 percent increase over 2011 annual sales. Such growth should continue to be a welcome reprieve after the industry's recent recessionary trends. Table 1 summarizes the current trend of stock returns for key restaurant firms in 2012. The one-year average return (21.47%) of restaurant stocks as of the October 2012 surpassed and more than doubled the 2011 S&P 500 index returns (9.77%). Such trend is suggestive of the industry's strong recovery since its slump in [2008] [2009] . Quick service restaurants (QSRs) performed much better than family, casual and full service restaurants. On an average, this group's stocks returned 31.64 percent year-to-date, significantly more than the average returns yielded by the family, casual and full service group. The trend suggests continued preference of our cautious and economically challenged consumers for cheaper QSRs, relative to more expensive fine dining restaurants. According to latest reports of the National Restaurant Association (NRA), restaurantindustry sales are projected to surpass almost 4 percent of the U.S. gross domestic product in 2012. With this industry's job growth outpacing the overall economy in 12 consecutive years since 2000, restaurants are projected to employ 12.9 million people in 2012, or nearly 10 percent of the U.S. workforce.
Recent changes in NRA's Restaurant Performance Index (RPI) support the optimism of NRA experts. RPI is a combination of the current situation index (derived from recent period restaurant industry indicators) and the expectations index (derived from forwardlooking restaurant industry indicators), and is based on NRA's monthly survey of US restaurateurs. 
